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Legal notice

This presentation is private and confidential. It must not be disclosed in whole or in part, directly or indirectly, or in any other format without the
prior written permission of Steel Market Update and parent CRU International Limited.

CRU International Limited's responsibility is solely to its clients and its liability is limited to the amount of the fees actually paid for professional
Services.

Although reasonable care and diligence have been used in the preparation of this presentation, we do not guarantee the accuracy of any data,
assumptions, forecasts, or other forward-looking statements. We accept no liability to third parties, howsoever arising.

CRU takes information security seriously and currently holds the UK Government approved Cyber Essentials certification. This certifies that we
have the appropriate security controls across our organization and third-party suppliers to protect our information assets. CRU also has a privacy
policy in place that explains how we handle personal data on our customers.

Copyright Steel Market Update 2024. All rights reserved.
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Upcoming events

'|l TAMPA STEEL
CONFERENCE 2025

JW Marriott Tampa Water Street
Tampa, FL, USA // February 2-4, 2025

Tampa Steel Conference
Feb. 2-4, 2025 | Tampa, Fla.
JW Marriott Tampa Water Street

Live Steel 101 Workshop
March 11-12, 2025 | Charleston, S.C.
Tour of Nucor Berkeley

W [on
Steel Market Update

Steel Market Update - -
Steel 101 Workshop

Charleston, S.C. // BET2N025

An introduction to steelmaking ket fundamentals
that includes a workbook, mills .networkaLrlg‘ il

® 143 L Aug. 25-27, 2025 // Atlanta

Georgia International Convention Center

SMU Steel

mLLTour NUCOR
BERKELEY

Steel Summit 2025
Aug. 25-27, 2025 | Atlanta
Georgia International Convention Center

For more information about our workshops and conferences visit:

www.steelmarketupdate.com/events-and-training/ or e-mail our team at events@steelmarketupdate.com.
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Steel Market Update membership levels

=

Steél Market Update 4

Steel Market Update offers two different membership levels:

Steel Market Update | ketupda | Vol. 19, No. 45

Steel Prices, News and Analysis

»  [xecutive: Limited website access, executive —_— A S

newsletter delivery 3x per week, steel prices, scrap
prices, news, lead times, and more.

Events

" Premium: Executive PLUS Full website access, FCECa T e
supplemental premium newsletters, full SMU survey sy B
results, service center inventory analysis, and more. Q.8 ngw‘”;f““““

» Membership tiers from up to 4, and

unlimited

AISE: Raw steel
production falls to four-
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Don't just read our data,
see your company's
experience reflected In it.

Contact david@steelmarketupdate.com for participation information.
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Recent headlines

Trump threatens Canada, Mexico with 25%

tariffs, China another 10%
Pig iron showdown as Trump puts
BRICS to the wall?

December scrap settle seen down S10-20/gt

SMU Survey: Buyers say most mills still flexible on prices

Commerce delays initial CVD decision in coated case

Cliffs opens January HR book, holds published price at $750/ton
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Hot-rolled steel prices vs. lead times

SMU’s hot-rolled steel prices and lead times, data through Dec. 10, 2024.
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Steel mill lead times by product

SMU lead times on new steel orders by product through Dec. 4, 2024.

8 Cold rolled

@ ot rolled

12 -

11 -

10 ~

in weeks

Galvanized

Lead times (wks.)
Hot rolled: 4.85
Cold rolled: 6.90

Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 Jun-23
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Steel mill negotiations

SMU’s price negotiations on new steel orders by product through Dec. 4, 2024.

@ Hot rolled @ Cold rolled Galvanized
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v Negotiation rates
Hot Rolled: 96%
Cold Rolled: 72%
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Service center view of selling prices history
Service centers

Compared to two weeks ago, how is your company handling spot pricing to your customers?

@ Ve are raising prices B \eare keeping prices the same B e are lowering prices
out of 100% new $835 $770 $675 $740
$50 $100 $150 $150 $50 base $60 $830 $850 $760$800$780 $715 $670 $650$700 $690 $710 $720 $730 $730 $720 $750 $750 $750

80%i81%
0%[19%21%

Q3 Q4 Q1 Q2 Q3 Q4 RV
2023 2023 2024 2024 2024 2024 Cleveland-Cliffs
**(Historical leading flat rolled price increase announcements)
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Business forecasts

How did your company perform last month compared to your forecast?

@ Ve exceeded forecast @ Ve met forecast @ We did not meet forecast

Dec. 4, 2024
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Business forecasts history

How did your company perform last month compared to your forecast?

@ Ve exceeded forecast @ Ve met forecast @ We did not meet forecast

out of 100%
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Service center releases history
Service centers

How do you see your customer releases (demand) for your products compared to one year ago?

[ ] Releasing more steel [ ] Releasing the same amount of steel [ ] Releasing less steel

out of 100%

1%22%
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Steel buyers’ sentiment
Down 6 points to +40

SMU'’s current steel buyers’ sentiment index, with data through Dec. 4, 2024.
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Steel buyers’ future sentiment
Unchanged at +72

SMU'’s future steel buyers’ sentiment index, with data through Dec. 4, 2024.
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Taylor St. Germain

As an experienced economist, Taylor St. Germain provides consulting
services for small businesses, trade associations, and Fortune 500
companies across a spectrum of industries. Taylor specializes in
forecasting at both the market and company levels and is a key
contributor to maintaining ITR Economics’ forecast accuracy rating of
94.7%.

His dynamic personality and extensive knowledge of economic trends
and their business relevance are highly valued by clients and colleagues
alike.

Taylor spent time in the tech industry providing market intelligence to
electronics OEMs, semiconductor companies, and component
manufacturers. In his five years with ITR Economics, he has worked with
various distributors, manufacturers, and producers, helping each client
navigate the business cycle and optimize their corporate planning
strategy.
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Staying Ahead
of the Curve in
2025-2026

Presented by ITR Economics

- i -
ITR ECONOMICS Economist & Senior

Now part of N\ Crowe

Consulting Speaker
Taylor St. Germain
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Better TI mes Ah ead | n 2025 Sources: FRB, CPB, Netherlands Bureau For

Economic Policy Analysis
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US Industrial Production Index to World Industrial Production Index A .
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12/12 Rates-of-Change
USIP World IP
10 - - 10
5 1 -5
0 0
5 - - -5
ass|S |P
® US IP Forecast
-10 - -10
——World IP World IP Leads by 1
@ World IP Forecast Month
'15 T T T T T T T T T T T T T T T T T T T T T T T '15

‘00 ‘02 ‘04 ‘06 ‘08 ‘10 12 ‘14 '16 ‘18 20 ‘22 24 '26 ‘28



The Global Economy At-a-Glance >

ITR ECONOMICS

Source: ITR Economics Trends Report™ Historical Historical Current
12/12 12MMA 12/12 2024 2025 2026

Canada Industrial Production 29

Mexico Industrial Production Index

Brazil Manufacturing and Mining Industrial Production Index

Western Europe Industrial Production Index

Eastern Europe Industrial Production Index

India Industrial Production Index

China Industrial Production Index

Note: Forecast color represents what Phase the market will be in at the end of the year. Ukraine data has been removed from Eastern Europe Industrial
Production as it is unavailable due to the war. We have added Hungary Industrial Production data to the series.



The US Economy
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Growth Expected to Characterize 2025 & 2026 Sglics: O

. [ N
US Real Gross Domestic Product S .
- . ITR ECONOMICS
Quarterly Data Trend: Trillions of Chained 2017 Dollars
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Sources: FRB, BEA

Services Rising Above Industrial Activity

US Industrial Production Index to US Services GDP A .
ITR ECONOMICS
Data Trends
US IP (2017 = 100) Services GDP (Tril. 2017 $)
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Source: FRB

Rise Begins in Early 2025

US Industrial Production Index TR Ecosombos’ e
2017 _ 100 EE Trends ITR ECONOMICS
R-0-C 2024 -0.1% 2025 1.4% 2026 1.5% Report MMA
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CPI Disinflation Continues But PPl Will Likely Rise

10 -

US Consumer Price Index

Forecast 12/12

2024 3.0%
2025 2.8%
2026 4.1%
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Source: BLS

Forecast 12/12
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FOMC Member Interest Rate Projections SR T

| N
A
. ITR ECONOMICS
Fed Open Market Committee | September 2024
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Source: SIFMA

The Next Round of Inflation is Already Forming

| N
US Treasury Gross Issuances =
- ITR ECONOMICS
Data Trends: Trillions of Dollars
3MMT 12MMT
8 - 32
$28.4
$7.439
6 - 24
s ] 2MMT e 3NMT
4 - 16
27 m | m 78
0 || | —_— 0
'02 04 '06 08 10 12 ‘14 16 18 ‘20 '22 '24 '26 '28




Source: BLS

Tight Labor Market is Here to Stay

US Number of Unemployed Persons per Job Opening e —_—

ITR ECONOMICS
Raw Data, Number of Persons
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Sources: DHS, BLS

Not Enough Immigration to Fill All the Jobs

Lawful Permanent Residents Immigrating into the US to US Total Private Job Openings e —
ITR ECONOMICS
Annual Data Trends
Immigration (Mil. of Persons) Job Openings (Mil. of Job Openings)
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US Census Bureau

Growth in US IP Supports Increasing CAPEX in 2025 e

US Industrial Production Index to US Nondefense Capital Goods New Orders e

(excluding aircraft) ITR ECONOMICS

12/12 Rates-of-Change

USIP New Orders
12 - 16
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-18 - 24
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The Manufacturing Economy-At-A-Glance >

ITR ECONOMICS

Historical Historical Current Source: ITR Economics

12/12 12MMT/A 12/12 2024 2025 2026 Highlights ™
US Metalworking Machinery New Orders e - - 1.9 Mew Orders tentatively transitioned to Phase B, Accelerating Growth. Trends Report
| ’ Risa will be sluggish at first then pick up in the second half of 2025.
US Machinery New Orders \ /\ \ o 44 While rise in 2025 ér?d beyond will be aided by higher prices, we
7 N anticipate volume growth as well. "
US Construction Machinery New Orders ) 30 The third quarter came.ln weak, indicating sroft volrume and pricing. The v, 1) 9
12MMT will generally plateau into mid-2025. “
Rising electricity demand bodes well for New Orders. The 12MMT will RECOVERY
Electrical Equipment N rder . '
US Electrical Equipment New Orders 22 plateauinto early 2025, then rise into mid-2026.
US Computers & Electronics New Orders The New Orders: 12MMT will generall?' rise thrnugh at least 2026. Growth
will slow in 2025 alongside the service sector. nn
. The 12MMT will rise into early 2025, then decline through 2025 based on u“
US Defense Capital Goods New Orders ’
P the defense budget, but policy changes are possible. ACCELERATING GROWTH
North America Light Vehicle Production The Production 12MMT will plateau with a downward bias into mid-
2025, Hybrids may be an area of opportunity.
US Oil & Gas Extraction Production A conservative a.pproach t(.} capex m!l contnbufe to t.he slowing growth nn
trend in Production that will extend into mid-2025. u“
The 12MMA will reach a low around year-end; expect subsequent rise SLOWIRG GROWTH

US Mining Production (excluding oil & gas
ning en ing oil & gas) through at least 2026 as the macroeconomy rises,

Imports are outperforming exports. An improving global economy in
2025 will drive higher demand for Chemical Production.

US Chemicals & Chemical Products Production

The Boeing strike will likely push Production below the forecast range in
the near term, but we still expect it to rise in 2025.

AN
Va'

US Civilian Aircraft Equipment Production

RECESSION

Production transitioned to Phase D, Recession. Services Revenue trends

US Medical Equi t & Supplies Producti
edieel Equipment &supplies Froduction are already signaling green shoots for this market.

We revised the Production forecast upward. Following near-term decline,
we anticipate rise from mid-2025 through 2026.

US Heavy-Duty Truck Production

Elevated demand and healthy industry profits bode well for Production.
Plan for 12MMA rise in the near term through 2026,

US Food Praduction

Note: Forecast color represents what Phase the market will be in at the end of the year.
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Thank Youl!

Thanks for listening!

To contact Michael Cowden: michael@steelmarketupdate.com

To subscribe to SMU, contact Luis Corona at |uis.corona@crugroup.com

To sign up for our events, contact: conferences@crugroup.com
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When/you need answers...

www.Ssteelmarketupdate.com

SMU
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