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Legal notice

This presentation is private and confidential. It must not be disclosed in whole or in part, directly or indirectly, or in any other format without the
prior written permission of Steel Market Update and parent CRU International Limited.

CRU International Limited's responsibility is solely to its clients and its liability is limited to the amount of the fees actually paid for professional
Services.

Although reasonable care and diligence have been used in the preparation of this presentation, we do not guarantee the accuracy of any data,
assumptions, forecasts, or other forward-looking statements. We accept no liability to third parties, howsoever arising.

CRU takes information security seriously and currently holds the UK Government approved Cyber Essentials certification. This certifies that we
have the appropriate security controls across our organization and third-party suppliers to protect our information assets. CRU also has a privacy
policy in place that explains how we handle personal data on our customers.

Copyright Steel Market Update 2024. All rights reserved.
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Steel Market Update membership levels

=

Steél Market Update 4

Steel Market Update offers two different membership levels:

Steel Market Update | ketupda | Vol. 19, No. 45

Steel Prices, News and Analysis

»  [xecutive: Limited website access, executive —_— A S

newsletter delivery 3x per week, steel prices, scrap
prices, news, lead times, and more.

Events

" Premium: Executive PLUS Full website access, FCECa T e
supplemental premium newsletters, full SMU survey sy B
results, service center inventory analysis, and more. Q.8 ngw‘”;f““““

» Membership tiers from up to 4, and

unlimited

AISE: Raw steel
production falls to four-
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Upcoming events

'|l TAMPA STEEL
CONFERENCE 2025

JW Marriott Tampa Water Street
Tampa, FL, USA // February 2-4, 2025

Tampa Steel Conference
Feb. 2-4, 2025 | Tampa, Fla.
JW Marriott Tampa Water Street

Live Steel 101 Workshop
March 11-12, 2025 | Charleston, S.C.
Tour of Nucor Berkeley

W [on
Steel Market Update

Steel Market Update - -
Steel 101 Workshop

Charleston, S.C. // BET2N025

An introduction to steelmaking ket fundamentals
that includes a workbook, mills .networkaLrlg‘ il

® 143 L Aug. 25-27, 2025 // Atlanta

Georgia International Convention Center

SMU Steel

mLLTour NUCOR
BERKELEY

Steel Summit 2025
Aug. 25-27, 2025 | Atlanta
Georgia International Convention Center

For more information about our workshops and conferences visit:

www.steelmarketupdate.com/events-and-training/ or e-mail our team at events@steelmarketupdate.com.

© Steel Market Update 2024 |
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Steel Market Update team

Michael Cowden David Schollaert Laura Miller Ethan Bernard Brett Linton Kaylee Turner
Chicago Atlanta Erie, Pa. Austin, Texas Atlanta Cleveland
Managing Editor Sr. Analyst / Editor Reporter / Editor Reporter / Editor Senior Analyst Dig. Content Admin.

The SMU newsletter was developed for active buyers and
sellers of flat-rolled steel.

Prices | Momentum | Sentiment | Trends | Analysis

Jill Waldman Marlea Pitman Luis Corona ) ) o
Steamboat Springs, Colo. Birch Bay, Wash. Chicago For more information visit www.steelmarketupdate.com

Spons./Expo. Sales Mgr. Sr. Event Manager Sr. Account Exec.

© Steel Market Update 2024 | 5
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Recent headlines

CRU: Dollar and bond yields rise, metal prices

fall as Trump wins election
Cliffs forecasts 2025 rebound after Q3's

weakest demand since Covid
SMU Survey: Current Steel Buyers' Sentiment slips to multi-year low

Lelbowitz talks trade, tariffs, and changing world order

Commerce delays initial CVD decision in coated case

Nucor raises hot rolled spot price to $750/ton
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US presidential election 2024

Who do you think will win the 2024 US presidential election?

@ Steel Summit 2024 B Nov. 5 SMU Survey

Former Former
President President
Donald Donald
Trump Trump
Vice Vice
President President
Kamala Kamala
Harris Harris

© Steel Market Update 2024 | 7



N

SLEC] JVIArKET

Hot-rolled steel prices vs. lead times

SMU’s hot-rolled steel prices and lead times, data through Nov. 12, 2024.
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Future hot rolled prices

Where do you think HRC prices will be in two months?

Oct. 25, 2024 Nov. 6, 2024

$800 per ton or higher  B¥&

/

$750-799 per ton
$700-749 per ton 43%
$650-699 per ton 19%
$600-649 per ton 10%

0% $550-599 per ton 0%

0% $549 per tonor lower 0%

© Steel Market Update 2024 | 9
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Hot rolled inflection point

When do you think steel prices will peak?

-

Already peaked November December January February or later

© Steel Market Update 2024 | 10
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Steel mill lead times by product

SMU lead times on new steel orders by product through Nov. 6, 2024.

@ Hot rolled @ Cold rolled Galvanized 8 Gavalume B Pate
12 -~
Lead times (wks.)
11 - Hot rolled:  4.62
Cold rolled: 6.56
10 + Galvalume: 7.00
Plate: 3.93 )

in weeks

Feb-22 May-22 Aug-22 Nov-22 Feb-23 May-23 Aug-23 Nov-23 Feb-24 May-24 Aug-24 Nov-2:

© Steel Market Update 2024 | 11
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AlSI raw steel production

American Iron and Steel Institute US raw steel production by week, weekly figures through Nov. 2, 2024

US raw steel production by week
weekly figures through Nov. 9, 2024

1,800
1,775
1,750
1,725
1,700
1,675

1,650

Weekly production (000s of tons)

1,625

1,600
Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24

Source: American Iron and Steel Institute © Steel Market Update 2024
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Steel mill negotiations

SMU'’s price negotiations on new steel orders by product through Nov. 6, 2024.
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60%
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% of buyers reporting mills willing to negotiate

40% ‘ 4 |
/ \ Negotiation rates
30% A Hot Rolled: 88%
Z Cold Rolled: 81%
20% -
Galvalume: 88%
4
10% A
0%
Feb-23 May-23 Aug-23 Nov-23 Feb-24 May-24 Aug-24 Nov-24
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Service center view of selling prices history
Service centers

Compared to two weeks ago, how is your company handling spot pricing to your customers?

@ Ve are raising prices B \eare keeping prices the same B e are lowering prices
out of 100% new $835 $770 $675
$50 $100 $150 $150 $50 $60 $830 $850 $760 $800 $780 $715 $670 $650 $700 $690 $710 $720 $730 $730 $720 $740

Q3 Q4 Q1 Q2 Q3 Q4
2023 2023 2024 2024 2024 2024 Cleveland-Cliffs
**(Historical leading flat rolled price increase announcements)

© Steel Market Update 2024 | 14
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Service center releases history
Service centers

How do you see your customer releases (demand) for your products compared to one year ago?

[ ] Releasing more steel [ ] Releasing the same amount of steel [ ] Releasing less steel

out of 100%

© Steel Market Update 2024 | 15
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Steel buyers’ sentiment
Up two points to +32

SMU'’s current steel buyers’ sentiment index, with data through Nov. 6, 2024.
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Steel buyers’ future sentiment
Down 15 points to +56

SMU’s future steel buyers’ sentiment index, with data through Nov. 3, 2024.
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Service center inventories history

SMU'’s flat rolled product shipping days of supply, with data through September 2024.

@022 82023 2024

Jan. Feb. Mar.

Oct. Nov. Dec.

Jun. Jul.

© Steel Market Update 2024 | 18



Manufacturer and service center inventory buying patterns

Is your company building, reducing, or maintaining its flat-rolled steel inventory?

@ Vanufacturers @ Service Centers

Oct. 23, 2024 Nov. 6, 2024

0, 0,
) Y //‘

Building Maintaining Reducing Building Maintaining Reducing
Inventory Inventory Inventory Inventory Inventory Inventory

© Steel Market Update 2024 | 19



Non-res construction a bright spot
US Census Bureau construction spending Seasonally Adjusted Annual Rate (SAAR), data through September 2024.
@ Total B Residential B Nonresidential
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Trump’s victory: Tariffs coming soon to a theater near you

» Control of Congress gives Trump sweeping power to enact agenda

« Economic nationalism is the new black

* The president has expansive powers not only to make but also to break trade deals
» Universal tariff of at least 10% on imports from all nations, 60% on Chinese goods

« (Cutting taxes and decreased regulations could drive short-term growth

* Investment more toward traditional energy (oil and gas) than renewables

« More teeth in a renegotiation of USMCA in 2026

« Would Trump really repeal the Inflation Reduction Act (IRA)?

© Steel Market Update 2024 | 21
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The IRA: Repeal could hurt swing states and “red” states

Project investment per state from IRA funds, $ bn

Note: Highlighted states
represent key swing states
in upcoming election and
which party won their votes
in the 2020 election, blue
for Biden/Harris and red for
Trump/Pence

'21
1

0

SOURCE: e2.org
© Steel Market Update 2024 | 22



Trump and trade: What are the long-term risks?

» Wil blanket tariffs reshore manufacturing to the US or snarl supply chains?

* How do interlinked North American supply chains react to changes to USMCA?

« What if the ‘M’ is taken out of USMCA, or is that just a starting point for negotiations?

« Is it possible to replace lower tax revenue with tariffs and cuts to government spending?

« Complete border wall. Reduce illegal immigration. Deportations. Impact on the workforce?
« (Certainty around election results. Uncertainty around US policy writ large

 Remember the chaos of the early days of Section 232, 301, and USMCA?

« There will be no shortage of market-moving news in 2025 — and beyond!

© Steel Market Update 2024 | 23
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Tariffs + Tax Cuts = Deficit risk?

Figure 2: Trump's negative impact on federal budget would be larger than Harris's

Effect on budget (trillions of USD)

$6
Kamala Harris Donald Trump
$4 Other Tax Revenue
Corporate Tax Universal Tariff
$2 Revenue
IRA Removal
50 Tax Cuts
Tax Credits
-$2
-$4
Foreign Retaliation
-$6

DATA: Tax Foundation's General Equilibrium Model. NOTE: The figure illustrates the forecasted impact of each presidential
candidate’s tax policies on government revenue and spending over the next decade.

© Steel Market Update 2024 | 24
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Trade wars can be risky business

Figure 1: Both GDP and IP are negatively impacted by a trade wars scenario

World GDP (2024Q4 = 100) World industrial production (2024Q4
= 100)
Lo Baseline 107 Baseline
105 (September GEO) 105 (September GEO)
-2.6%
103 103
101 101
99 99
o7 Scenario 97 Scenario
95 | | | | | ! | | J | ! | 1 95 | I I | ! | | | | | I
2024 2025 2026 2024 2025 2026

DATA: CRU, Oxford Economics. NOTE: Scenario 1 refers to the US raising tariffs by 30 ppt on imports from China and by 20 ppt
on all other trading partners on Q1 of 2025.

© Steel Market Update 2024 | 25
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Timna Tanners

Timna Tanners is a Managing Director at Wolfe Research. She has covered the
Metals and Mining sector since 2002. She was ranked #1 in Metals and Mining in
the Institutional Investor All-America Research Poll from 2013 to 2018.

Before joining Wolfe Research, Tanners worked as a Managing Director at Bank of
America, where she covered metals and mining not only in North America but in
Latin America as well.

She began her career in 2002 at UBS. Tanners has a BA in politics from Pomona
College, an MS in journalism from Northwestern University, and an MBA from
UCLA. She is based in New York.

© Steel Market Update 2024 | 26
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SMU Community Chat: Trumplications

November 13, 2024

Timna Tanners

ttanners@wolferesearch.com
(646) 582-9290

Click Here for Timna’s Research

Click Here for Comp Sheet

Matt Dushkin

Vice President, Equity Research
mdushkin@wolferesearch.com
(646) 582-9288

This report is limited solely for Wolfe Research’s clients. Please refer to the DISCLOSURE SECTION located at the end of this report for Analyst Certifications and Other Important Disclosures.

Chris Duffy
Associate, Equity Research
cduffy@wolferesearch.com

(646) 582-9287

November 13, 2024
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https://research.wolferesearch.com/library?analyst=Timna%20Tanners
http://research.wolferesearch.com/research_redirect?externalId=tanners-compsheet
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Volatility lovers rejoice! Trump is back

* More tariffs likely... * Tariffs can hurt demand, drive
* More business-friendly measures, inflation, retaliation.
i.e. lower taxes, less regulation. * Clean energy projects at risk.
* Imports should fall, boosting * More inflation already driving up the
domestic production. 10-yr, hurting construction demand.
* Post-Trump sentiment positive. * Galv case timing delayed...

* Border wall demand is back.

Can Trump effect mitigate the Sheet Storm of new supply?

It's a mixed bag BUT we see more domestic volumes, limited price benefit and
happy futures market participants.

Source: Wolfe Research

www.wolferesearch.com Please help us protect your advantage...

DO NOT FORWARD
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Sheet Storm: Adding 3-5Mst of supply, and even more scrap demand...

Carbon steel
HRC ($/st)
CRC ($/st)

HDG ($/st)
Plate ($/st)

Rebar ($/st)

Scrap (HMS 1/2) ($/lt)
Scrap (Shredded) ($/1t)
Scrap (Busheling) ($/1t)

2020

$587 | $1,605| $1,007 | $907 | $929 $782
$755 |$1,839|$1,414]%$1,119]$1,249 $1,112
$830 |$1,923| $1,456]%$1,176|$1,303 $1,153
$638 | $1,478|$1,803] $1,554 | $1,356 $1,160
$615 | $911 |$1,046| $904 | ¢851 4787
$250 | $426 | $368 | $358 | $366  $330
$276 | $473 | $468 | $435 | $442  $392
$312 | $582 | $529 | $472 | $463  $403

2021

2022

2023

Q124 Q224

Q324 Q424E 2024E Q125E Q225E Q325E Q425E 2025E

$678
$952

$958
$993

$742

$310
$373
$383

$690
$935

$960
$900

$715

$335
$380
$395

$770
$1,062
$1,094
$1,102

$774

$335
$397
$411

$740
$965

$985
$900

$740

$350
$405
$425

$800
$1,025
$1,040

$920

$760

$360
$435
$460

$720
$940

$960
$880

$730

$340
$410
$430

$740
$940

$955
$880

$730

$350
$415
$440

$750
$968

$985
$895

$740

$350
$416
$439

Wild cards

» Pace of new Big River capacity addition — 3Mst/yr
« Sinton wants to run remaining 1Mst/yr

» Pace of Algoma starting up — net extra 900Kst/yr

« Scrap price implications of the above and Calvert EAF ramping up (+ve steel prices)
* Mexico retaliation could keep exports domestic ~ 1Mt/yr
« Mill consolidation — Cliffs buying Stelco, who is next? Does this induce discipline?

+ U.S. Steel acquired or not? Nippon out of the picture means ~1.4Mst at MV likely cut.
» Pace of Fed rate cuts key for auto/construction demand.

Source: Wolfe Research, Platts, CRU

www.wolferesearch.com

Please help us protect your advantage...

DO NOT FORWARD
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Mills need the U.S. isolated from rest of world woes

 China remains a concern. We don’t think stimulus is steel-intensive.
* FEurope also challenged. Not typically considered bad actors...

Galvanized spread invited imports, but lower values and trade case should see this narrow.

Global HRC price U.S. galvanized - HRC spread

$600
$1,900 . ($/st) Germany ($/st)
$1,700 China ($/st) $500
$1,500 $400
$1,300 ;
$300
$1,100 j H
Pe— a. I "I Y M | |
$900 $200 o Vo Y N
$700 ' $100 '\[!'VJ
$500 ()
$0
#300 2L 85889 HNNTNEeNNARNAY
S22 33338I3FFIJIIZIAIR SSSSSSS3388333R88¢88
£ 4 8 5 9 > g L W c £ 2 £ a8 35 9 >g
<D- 0 0 =3 8 S 9 S 3 @8 5 O <°- 0 90 3 8 S 3
wow 2 2 < - = 2 nwow 2 —Galvanized-HRC spread ($/st) 5-yravg 10-yr avg
Source: Wolfe Research, CRU, Platts; Note: Historical averages through December 2019
www.wolferesearch.com Please help us protect your advantage...

DO NOT FORWARD
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Sheet storm meets “meh” demand

* Non-res construction and auto are vulnerable.

 We're not convinced of a “coiled spring”

* Warehouses about-face after dominating U.S. non-res starts in recent yrs.

» Fed rate cuts critical to determining an H2 recovery but we consider 2025 a “transition year.”

Source: Wolfe Research, FactSet, U.S. Census Bureau

Bank tightening vs y/y non-res spend (1.5-yr lag)

-35%

-15%

5%

25%

45%

65%

85%

Q197
Q298
Q399
Q400
Q102
Q203
Q304
Q405
Q107
Q208
Q309
Q410
Q112
Q213
Q314
Q415
Q117
Q218
Q319
Q420
Q122
Q223
Q324

40%

A /\\\ M /\ \f =
v

-20%

-30%

% of banks tightening (inverse, left)

Non-res spend 1.5-yr lag (y/y change, right)

www.wolferesearch.com

Please help us protect your advantage...

DO NOT FORWARD
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Profits also back down to earth

* Q2/Q3 EBITDA per ton was below the prior three-year average.
* U.S. Steel’s blast furnace operations have outperformed its minimill in periods of low prices.
* Minimills aren’t always more profitable than blast furnaces.

* Despite 40-45% of shipments on fixed annual contracts, CLF has seen significant volatility.

Steel mills EBITDA/t

Q122 Q222 Q322 Q422 Q123 Q223 Q323 Q423 Q124 Q224 Q324  3-yravg

HRC ($/st) $1,200  $1,306 $837 $684 $875 $1,070 $791 $893 $929 $782 $678 $913
STLD (Steel ops) $512 $439 $273 $98 $151 $291 $211 $168 8272 $192 $142 $250
X (Minimill) $627 $502 $76 -544 $79 $295 $150 $120 $255 $133 $37 $203
X (Flat-rolled) $327 $381 $290 $151 S61 $169 $175 $63 S76 $152 $129 $179
CLF (Steelmaking) $391 $304 $120 528 $59 $182 $147 S66 $100 S77 $29 5137

Source: Wolfe Research, company documents

Please help us protect your advantage...

DO NOT FORWARD

www.wolferesearch.com
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DISCLOSURE SECTION

Analyst Certification:

The various Wolfe Research, LLC analysts who are primarily responsible for this research report certify that (i) the recommendations and opinions expressed in this
research report accurately reflect the research analysts’ personal views about the subject securities or issuers and (ii) no part of the research analysts’ compensation
was, is or will be directly or indirectly related to the specific recommendations or views contained in this report.

Other Disclosures:

Wolfe Research, LLC Fundamental Stock Ratings Key:

Outperform (OP): The security is projected to outperform analyst's industry coverage universe over the next 12 months.

Peer Perform (PP): The security is projected to perform approximately in line with analyst's industry coverage universe over the
next 12 months.

Underperform (UP): The security is projected to underperform analyst's industry coverage universe over the next 12 months.

Wolfe Research, LLC uses a relative rating system using terms such as Outperform, Peer Perform and Underperform (see definitions above). Please carefully read the
definitions of all ratings used in Wolfe Research, LLC research. In addition, since Wolfe Research, LLC research contains more complete information concerning the
analyst’s views, please carefully read Wolfe Research, LLC research in its entirety and not infer the contents from the ratings alone. In all cases, ratings (or research)
should not be used or relied upon as investment advice and any investment decisions should be based upon individual circumstances and other considerations.

Wolfe Research, LLC Sector Weighting System:

Market Overweight (MO): Expect the industry to outperform the primary market index for the region (S&P 500 in the U.S.) by at least
10% over the next 12 months.

Market Weight (MW): Expect the industry to perform approximately in line with the primary market index for the region (S&P 500
in the U.S.) over the next 12 months.

Market Underweight (MU): Expect the industry to underperform the primary market index for the region (S&P 500 in the U.S.) by at
least 10% over the next 12 months.

Wolfe Research, LLC Distribution of Fundamental Stock Ratings (As of August 20, 2023):

Outperform: 44% 4% Investment Banking Clients
Peer Perform: 46% 0% Investment Banking Clients
Underperform: 11% 1% Investment Banking Clients

Please help us protect your advantage...

DO NOT FORWARD
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Wolfe Research, LLC does not assign ratings of Buy, Hold or Sell to the stocks it covers. Outperform, Peer Perform and Underperform are not the respective
equivalents of Buy, Hold and Sell but represent relative weightings as defined above. To satisfy regulatory requirements, Outperform has been designated to
correspond with Buy, Peer Perform has been designated to correspond with Hold and Underperform has been designated to correspond with Sell.

Wolfe Research Securities, Wolfe Research Advisors, LLC and Wolfe Research, LLC have adopted the use of Wolfe Research and The Wolfe Daily Howl as brand
names. Wolfe Research Securities, a member of FINRA (www.finra.org) and the National Futures Association, is the broker-dealer affiliate of Wolfe Research, LLC.
Wolfe Research Advisors, LLC is the SEC-registered investment adviser affiliate of Wolfe Research, LLC. Wolfe Research Securities and Wolfe Research Advisors,
LLC are responsible for the contents of this material. Any analysts publishing these reports are associated with each of Wolfe Research, LLC, Wolfe Research
Securities and Wolfe Research Advisors, LLC.

The Wolfe Daily Howl is a subscription-based service for Institutional investor subscribers only and is a product of Wolfe Research, LLC. The products received may
contain previously published research which has been repackaged for Wolfe Daily Howl subscribers. The types of services provided to you by Wolfe Research, LLC,
vary as compared to that provided to other external clients of Wolfe Research. Wolfe Research, LLC, its directors, employees and agents will not be liable for any
investment decisions made or actions taken by you or others based on any news, information, opinion, or any other material published through this service.

The content of this report is to be used solely for informational purposes and should not be regarded as an offer, or a solicitation of an offer, to buy or sell a security,
financial instrument or service discussed herein. Opinions in this communication constitute the current judgment of the authors as of the date and time of this report
and are subject to change without notice. Information herein is believed to be reliable but Wolfe Research and its affiliates, including but not limited to Wolfe Research
Securities, makes no representation that it is complete or accurate. The information provided in this communication is not designed to replace a recipient's own
decision-making processes for assessing a proposed transaction or investment involving a financial instrument discussed herein. Recipients are encouraged to seek
financial advice from their financial advisor regarding the appropriateness of investing in a security or financial instrument referred to in this report and should
understand that statements regarding the future performance of the financial instruments or the securities referenced herein may not be realized. Past performance is
not indicative of future results. This report is not intended for distribution to, or use by, any person or entity in any location where such distribution or use would be
contrary to applicable law, or which would subject Wolfe Research, LLC or any affiliate to any registration requirement within such location. For additional important
disclosures, please see https://www.WolfeResearch.com/Disclosures.

www.wolferesearch.com

Please help us protect your advantage...
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The views expressed in Wolfe Research, LLC research reports with regards to sectors and/or specific companies may from time to time be inconsistent with the views
implied by inclusion of those sectors and companies in other Wolfe Research, LLC analysts’ research reports and modeling screens. Wolfe Research communicates
with clients across a variety of mediums of the clients’ choosing including emails, voice blasts and electronic publication to our proprietary website.

Copyright © Wolfe Research, LLC 2023. All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under copyright to
Wolfe Research, LLC. None of the material, nor its content, nor any copy of it, may be altered in any way, or transmitted to or distributed to any other party, without
the prior express written permission of Wolfe Research, LLC.

This report is limited for the sole use of clients of Wolfe Research. Authorized users have received an encryption decoder which legislates and monitors the access to
Wolfe Research, LLC content. Any distribution of the content produced by Wolfe Research, LLC will violate the understanding of the terms of our relationship.

Please help us protect your advantage...

DO NOT FORWARD
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Thank Youl!

Thanks for listening!

To contact Michael Cowden: michael@steelmarketupdate.com

To subscribe to SMU, contact Luis Corona at |uis.corona@crugroup.com

To sign up for our events, contact: conferences@crugroup.com

© Steel Market Update 2024 | 36
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When/you need answers...

www.Ssteelmarketupdate.com
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